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Weekly Investment Update – Week ending 26 February 2021 
New Zealand 
• Reporting season continued in New Zealand last week

with several large cap names releasing their 1H21 results.
A2 Milk downgraded earnings twice before the end of
2020 and delivered a weaker result at the lower end of
guidance for revenue and margins which was mostly
expected. However, given pressures in the daigou/reseller
channel, management downgraded earnings further
which weighed heavily on the share price. There will
continue to be some short-term pain on that front, however
the brand is seeing increased penetration in Mother &
Baby stores in China and increased profitability in the US
market.

• Spark had a first half 2021 largely in line with expectations.
Positive results in the mobile service segment along with
further increases in revenue for the cloud, security and
service management were the highlights however with
borders closed and the lack of international travel, higher
margin mobile roaming revenue remains suppressed.
The Board was able to announce a dividend of 12.5 cents
per share and reaffirming a full year dividend of 25 cents
per share at the top end of guidance, as a result of more
clarity over the economic environment and effects of
COVID-19.

• Meridian Energy also produced a solid 1H21 with
confirmation of the $395m Harapaki wind farm being
approved to build. It will be the company’s tenth wind farm
and management are confident in the execution and
economic implications of the development. They also
noted Australia as a key opportunity given the global shift
to clean energy and their current reliance on high carbon
emitting sources. A dividend was announced of 7.7 cents
per share, a level the same as previous years however the
special dividend programme has now ceased.

Asia Pacific 
• The Official Purchasing Managers Index (PMI) for China,

only released at 8:00pm last night, came in slightly below
expectations. The manufacturing PMI for February fell to
50.6, down from 51.3 in January. While it remains above
the breakeven 50-level, that still points to the slowest pace
of growth since June last year. The services PMI was
stronger at 51.4, but it was still below forecasts. Apart from
the shocking result from February last year (when China
shut down in the wake of the COVID-19 pandemic), this
last services sector PMI is the weakest since December
2008.

• In Australia, construction data was released with
construction activity falling by 0.9% in 4Q2020, against
expectations of a moderate increase. The surprise was
driven by weaker non-residential construction activity in
New South Wales (-2.1%), while residential construction
(+2.7%) was stronger than we expected.

United States 
• Twitter said on Thursday it expected to double annual

revenue to at least $7.5 billion and reach 315 million users
in 2023, sending its shares up more than 8%. Twitter will
boost its new features to increase revenue and users, it
said ahead of its investor presentation on Thursday. The
social media network has struggled to catch up with larger
rivals like Facebook and smaller viral apps like
ByteDance's TikTok in offering features. Internationally,
Twitter faces challenges in India, a rapidly growing market
with plans to require that social media companies erase
certain content and coordinate with law enforcement.
Twitter had previously refused to delete content
connected to farmers' protests in India.

• The U.S. Food and Drug Administration found that
Johnson & Johnson’s single-dose COVID-19 vaccine was
66.1% effective in preventing moderate to severe virus
disease and appeared safe. The positive report on
Wednesday represents a key step toward a possible FDA
authorization of the vaccine as early as this weekend,
according to a person familiar with the matter. J&J’s shot
would be the third cleared for use in the U.S. The agency,
in its review of J&J’s late-stage study testing the vaccine
in about 44,000 volunteers in the U.S., South Africa and
other countries, confirmed the vaccine worked safely by a
number of measures, including against new variants.

Index Last Change % change Bond Yield (%) Last Change % change
NZX50 12227.3 -321.3 -2.6% NZ OCR 0.25 0.00 0%
ASX200 6673.3 -120.5 -1.8% NZ 2Y Govt 0.37 0.14 61%
DJIA 30932.4 -562.0 -1.8% NZ 5Y Govt 1.11 0.28 34%
S&P500 3811.2 -95.6 -2.4% NZ 10Y Govt 1.90 0.40 26%
NASDAQ 13192.4 -682.1 -4.9% AU 10Y Govt 1.92 0.48 34%
Nikkei 225 28966.0 -1051.9 -3.5% US 10Y Govt 1.41 0.07 5%
Hang Seng 28980.2 -1664.5 -5.4% DE 10Y Govt -0.26 0.05 -15%
FTSE 100 6483.4 -140.6 -2.1% GB 10Y Govt 0.82 0.12 17%

Currency Last Change % change Commodity Last Change % change
NZD:USD 0.72 -0.007 -0.9% Oil - WTI 61.5 2.26 4%
NZD:AUD 0.94 0.011 1.2% Oil - Brent 66.1 3.22 5%
AUD:USD 0.52 -0.002 -0.4% Gold 1734.0 -50.21 -3%
EUR:USD 0.77 -0.016 -2.1% Silver 26.7 -0.62 -2%
GBP:USD 1.21 -0.004 -0.4% Copper 409.5 2.05 1%
USD:JPY 1.4 -0.008 -0.6% Aluminium 2131.8 17.00 1%
USD:CNY 106.57 1.120 1.1% Platinum 1193.0 -83.20 -7%
Bitcoin:USD 45672 -9957 -17.9% Iron Ore 173.3 4.90 3%
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