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Weekly Investment Update – Week ending 18 December 2020 
New Zealand 
• Summerset Chairman, Rob Campbell, has announced his

retirement after 10 years. In that time he oversaw 
Summerset’s listing on the NZX in 2011 and helped grow 
assets to $3.4 billion. The company also advised that 
underlying profit for the year ending 31 December would 
be between $96-98 million indicating a strong second half 
performance. Despite qualifying for the COVID-19 wage 
subsidy, Summerset made the decision to repay the 
previously received $8.6 million given its stable financial 
position and positive business outlook. Subsequently, 
fellow listed retirement village operator Ryman Healthcare 
announced they would also pay back the $14.6 million 
they received from the wage subsidy. 

• Shares in milk and infant formula marketer A2 Milk were
placed in trading halt pending an announcement from the
company which eventually came Friday afternoon.
Management updated guidance, given the significant
disruption in the daigou channel and recovery taking
longer than expected. Estimated revenue for FY21 was
revised down from approximately $1.8 billion to $1.4-1.55
billion and EBITDA margins reduced from around 31% to
between 26-29%. On a positive note, sales from Mother &
Baby stores are expected to grow by 40% in the first half
of the next financial year.

• New Zealand’s Half Year Economic & Fiscal Update
(HYEFU) showed a significantly better than expected
fiscal position relative to the May Budget update, given the 
earlier and stronger economic recovery. Even so, the
budget balance is expected to remain in deficit until at
least FY2025 and the forecast rise in net debt over the
next few years is little changed (reaching $190 billion or
46.9% of GDP by FY2025). Notwithstanding the latter,
New Zealand's fiscal position remains favourable relative
to many global peers, and this provides an important fiscal
backstop to economic recovery in 2021 and beyond.

Asia Pacific 
• The December Reserve Bank of Australia (RBA) Board

Minutes contained little new information. The Minutes
reiterated the guidance that "monetary and fiscal support
will be required for some time", noted the size of the QE
program is being kept 'under review' and that "The Board
is prepared to do more if necessary." We continue to
expect policy rates to remain on hold until 2025, and the
QE program be extended into end-2021 (with risks of
further extensions in a downside scenario).

• Chinese November industrial production and retail sales
data improved from the previous month. In particular,
November industrial production was 0.1% higher at 7.0%,
and year-on-year retail sales growth accelerated to 5.0%,
up from 4.3% in October. Fixed asset investment growth
stayed strong despite the small moderation from October.
Property new starts accelerated, while transaction growth

•  

moderated from October. In general, November activity 
data suggests continued solid expansion of activity. 

United States 
• US initial jobless claims continued their disappointing run,

printing at 885,000 for the week and some analysts
suggest it could breach the 1 million mark over coming
weeks, as economic activity falls while COVID-19
spreads. The Philadelphia Federal Index (Philly Fed
index)fell to its lowest since May, with big falls in new
orders and employment. Housing starts and permits data
confirmed the housing market remains one of a few key
bright spots of the economy. The market remains
unperturbed by the widespread economic contraction, as
it encourages more fiscal spending to fill the hole and the
rollout of the vaccine means that any economic weakness
will only be temporary. Despite the weaker US data, risk
sentiment has improved as the market took heart from the
positive vibe on US fiscal deal negotiations. Republican
Senate leader McConnell said that a fiscal stimulus
package is “close at hand”. This was consistent with the
messaging from the Democratic camp, with Schumer
saying that negotiators were putting the final touches on
the virus relief deal.

Index Last Change % change Bond Yield (%) Last Change % change
NZX50 12682.0 -237.3 -1.8% NZ OCR 0.25 0.00 0%
ASX200 6675.5 32.9 0.5% NZ 2Y Govt 0.26 0.05 24%
DJIA 30179.1 132.7 0.4% NZ 5Y Govt 0.38 0.08 26%
S&P500 3709.4 45.9 1.3% NZ 10Y Govt 0.96 0.08 9%
NASDAQ 12755.6 377.8 3.1% AU 10Y Govt 0.99 0.00 0%
Nikkei 225 26763.4 110.9 0.4% US 10Y Govt 0.95 0.05 6%
Hang Seng 26498.6 -7.3 0.0% DE 10Y Govt -0.57 0.06 -10%
FTSE 100 6529.2 -17.6 -0.3% GB 10Y Govt 0.25 0.08 44%

Currency Last Change % change Commodity Last Change % change
NZD:USD 0.71 0.005 0.7% Oil - WTI 49.1 2.53 5%
NZD:AUD 0.94 -0.004 -0.4% Oil - Brent 52.3 2.29 5%
AUD:USD 0.53 -0.009 -1.6% Gold 1881.4 41.50 2%
EUR:USD 0.76 0.009 1.2% Silver 25.8 1.86 8%
GBP:USD 1.23 0.015 1.2% Copper 362.9 10.45 3%
USD:JPY 1.4 0.030 2.3% Aluminium 2050.5 43.10 2%
USD:CNY 103.30 -0.740 -0.7% Platinum 1042.3 29.55 3%
Bitcoin:USD 22901 4800 26.5% Iron Ore 162.1 4.31 3%
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